2.A OASDI: Benefit Types and Levels

Table 2.A20—Monthly benefits for retired and disabled workers

Percentage
Year enacted Age of PIA Condition or qualification
Retired worker

1935 65 or older 100 Fully insured. Amount based on cumulative wages.

1939 s Amount based on PIA.

1956 Women: 62—-64 Reduced 5/9 of 1% for each month under age 65.

1961 Men: 62-64 Reduced 5/9 of 1% for each month under age 65.

1972 Increased 1/12 of 1% for each month between ages 65 and 72 for which no benefits received after 1970 (PIA based
on AMW only). Applicable only to worker whose benefit has not been actuarially reduced.

1977 Increased 1/4 of 1% for each month after 1981 and between ages 65 and 72 in which no benefits received.
Requirement for nonreceipt of actuarially reduced benefit removed.

1983 65 and 2 months-67 Beginning in year 2000, the age at which 100% of PIA is payable will be gradually increased, as follows:

Applicable PIA payable at age— Applicable to workers who attain age 62 in—
65 and 2 months 2000
65 and 4 months 2001
65 and 6 months 2002
65 and 8 months 2003
65 and 10 months 2004
66 2005-2016
66 and 2 months 2017
66 and 4 months 2018
66 and 6 months 2019
66 and 8 months 2020
66 and 10 months 2021
67 2022 and later
62-66 Reduced 5/9 of 1% for each of the first 36 months of receipt of benefits inmediately preceding the age at which
100% of PIA is payable, plus 5/12 of 1% for each of up to 24 earlier months of benefit receipt.
Increased by the following percentage for each month between the age at which 100% of PIA is payable and age 70
in which no benefits are received:
Age 62 in years— Rate of increase Annual rate (percent)
1987-1988 7124 of 1% 35
1989-1990 1/3 of 1% 4
1991-1992 9/24 of 1% 45
1993-1994 10/24 of 1% 5
1995-1996 11/24 of 1% 55
1997-1998 1/2 of 1% 6
1999-2000 13/24 of 1% 6.5
2001-2002 14/24 of 1% 7
2003-2004 15/24 of 1% 7.5
2005 and later 2/3 of 1% 8
No further increases for months of nonreceipt of benefits after age 70, effective 1984.
Partial offset for receipt of pension based on noncovered employment, phased in over a 5-year period beginning in
1986 for individuals first eligible for Social Security and noncovered pension after 1985 (see Table 2.A11).
Disabled worker

1956 50-64 Disability insured. Waiting period of 6 calendar months. Reduced by amount of workers' compensation.

1958 . Reduction for workers' compensation eliminated.

1960 Under 50 S

1965 Reduced if benefits plus workers' compensation exceed 80% of the higher of AMW or high-5 year average taxable
earnings in covered employment. Adjusted periodically for rises in wage levels.

1967 Reduced if benefits plus workers' compensation exceed 80% of the higher of AMW or high 5-year average earnings
in covered employment, regardless of taxable limit.

1972 Reduced if benefits plus workers' compensation exceed 80% of the highest of (a) AMW, (b) high 5-year average
earnings or (c) highest annual earnings in the period consisting of year of disability onset and 5 preceding years in
covered employment.

Waiting period reduced to 5 full calendar months.
1983 Partial offset for receipt of pension based on noncovered employment phased in over a 5-year period beginning in

1986 for individuals first eligible for Social Security and noncovered pension after 1985.

SOURCES: Social Security Act of 1935 (the Act), as amended through December 31, 2002; regulations issued under the Act; and precedential case decisions (rulings).
Specific laws, regulations, rulings, legislation, and a link to the Federal Register can be found at http://www.socialsecurity.gov/regulations/index.htm.

NOTE: ... =not applicable.

CONTACT: Curt Pauzenga (410) 965-7210 or Joseph Bondar (410) 965-0162.
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2.A OASDI: Benefit Types and Levels

Table 2.A21—Monthly benefits for spouses and children of retired and disabled workers

Percentage
Year enacted Age of PIA Condition or qualification
Wife
1939 65 or older 50 Fully insured.
1956 62-64 . Reduced 25/36 of 1% for each month under age 65.
1967 S ce Maximum $105.
1969 S ce Maximum eliminated.
1977 L. ce Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982.
1983 S ce Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible for it after June 1983.
65 and 2 months-67 S Beginning in year 2000, the age at which 50% of PIA is payable will be gradually increased (see Table 2.A20).
62-66 ce Reduced 25/36 of 1% for each of the first 36 months under the age at which 50% of PIA is payable, plus 5/12 of 1%
for each of up to 24 earlier months of benefit receipt.
1984 c ce Noncovered pension offset limited to two-thirds of such pension.
Divorced wife
1965 65 or older S Fully insured. Dependent. Married 20 years. Not counted toward family maximum.
62-64 S Reduced 25/36 of 1% for each month under age 65.
1967 S ce Maximum $105.
1969 ce ce. Maximum eliminated.
1972 ce ce Dependency requirement eliminated.
1977 e . Married 10 years.

Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982 and
married 20 years.

1983 Ce . Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible for it after June 1983.

Can be independently entitled to benefits if divorced for 2 years or more (after marriage of 10 or more years) and
worker could be entitled to benefits if he applied. Effective with benefits for months after December 1984.

65 and 2 months—67 . Beginning in year 2000, the age at which 50% of PIA is payable will be gradually increased (see Table 2.A20).
62—-66 S Reduced 25/36 of 1% for each of the first 36 months under the age at which 50% of PIA is payable, plus 5/12 of 1%
for each of up to 24 earlier months of benefit receipt.
1984 L. ce Noncovered pension offset limited to two-thirds of such pension.
Wife (mother)
1950 Under 65 . Fully insured. Caring for eligible child.
1965 Ce . Eligible child excludes student aged 18-21.
1967 L. - Maximum $105.
1969 S ce Maximum eliminated.
1977 L. ce Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982.
1981 S . Eligible child excludes nondisabled child aged 16-17.
1983 s ce Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible for it after June 1983.
1984 Ce . Noncovered pension offset limited to two-thirds of such pension.
Child
1939 Under 18 o Fully insured.?
1965 18-21 o Full-time student.
1972 e . Benefits extended to end of quarter or semester in which 22nd birthday occurs while undergraduate student.
e Includes grandchild under certain circumstances.
1981 18-22 Ce Student benefits eliminated (to be phased out gradually for those entitled before May 1982), except for elementary
or secondary school students under age 19.
1996 e . Stepchildren must be dependent on worker.
Disabled child
1956 18 or older . Fully insured.? Disabled before age 18.
1972 e . Disabled before age 22.

Includes grandchild under certain circumstances.

(Continued)
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Table 2.A21—Monthly benefits for spouses and children of retired and disabled workers—Continued

Percentage
Year enacted Age of PIA Condition or qualification
Husband
1950 65 or older 50 Fully and currently insured. Dependent.
1961 62-64 Reduced 25/36 of 1% for each month under age 65.
1967 Currently insured requirement eliminated. Maximum $105.
1969 Maximum eliminated.
1977 Dependency requirement eliminated.
Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982 and
dependent.
1983 Noncovered pension offset provision not applicable if first eligible for such pension before July 1983 and dependent.

65 and 2 months—67

62-66
1984
1977° 65 or older
62-64
1983
65 and 2 months—67
62-66
1984
1978°¢ Under 65
1981
1983
1984

Reduced by only two-thirds of such pension if first eligible for it after June 1983.
Beginning in year 2000, the age at which 50% of PIA is payable will be gradually increased (see Table 2.A20).

Reduced 25/36 of 1% for each of the first 36 months under the age at which 50% of PIA is payable, plus 5/12 of 1%
for each of up to 24 earlier months of benefit receipt.

Noncovered pension offset limited to two-thirds of such pension.
Divorced husband

Fully insured. Married 10 years. Not counted toward family maximum.
Reduced 25/36 of 1% for each month under age 65.

Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset).

Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible after June 1983.

Can be independently entitled to benefits if divorced for 2 years or more (after marriage of 10 or more years) and
worker could be entitled to benefits if she applied. Effective with benefits for months after December 1984.

Beginning in year 2000, the age at which 50% of PIA is payable will be gradually increased (see Table 2.A20).

Reduced 25/36 of 1% for each of the first 36 months under the age at which 50% of PIA is payable, plus 5/12 of 1%
for each of up to 24 earlier months of benefit receipt.

Noncovered pension offset limited to two-thirds of such pension.
Husband (father)

Fully insured. Caring for eligible child. Reduced by full amount of pension payable based on own earnings in
noncovered governmental employment (noncovered pension offset).

Eligible child excludes nondisabled child aged 16-17.

Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible for it after June 1983.
Noncovered pension offset limited to two-thirds of such pension.

a. Under 1939 Act, generally not available to child of married female worker. Under 1950 Act, available if female worker is fully and currently insured. Currently insured

requirement eliminated by 1967 Act.

b. Northern District of California District Court decision in Oliver v. Califano, June 24, 1977. Statutory change enacted in 1983.
c. Eastern District of Pennsylvania District Court decision in Cooper v. Califano, December 29, 1978. Statutory change enacted in 1983.

SOURCES: Social Security Act of 1935 (the Act), as amended through December 31, 2002; regulations issued under the Act; and precedential case decisions (rulings).
Specific laws, regulations, rulings, legislation, and a link to the Federal Register can be found at http://www.socialsecurity.gov/regulations/index.htm.

NOTE: ... =not applicable.

CONTACT: Curt Pauzenga (410) 965-7210 or Joseph Bondar (410) 965-0162.
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Table 2.A22—Monthly benefits for survivors of deceased workers

Percentage
Year enacted Age of PIA Condition or qualification

Widow

1939 65 or older 75 Fully insured.

1956 62-64 ce

1961 - 82.5 .

1965 60-61 S Reduced 5/9 of 1% for each month under age 62.

1972 65 or older 100 Limited, if husband retired before age 65, to amount husband would be receiving if still living, but not less than
82 1/2% of PIA.

60-64 S Reduced 19/40 of 1% each month under age 65. In addition, for a widow aged 62—-64 whose husband retired
before age 65 limited to amount he would be receiving if still living, but not less than 82 1/2% of PIA.

1977 S S Increased by any delayed retirement credit husband would be receiving.

Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982.

1983 . . Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible for it after June 1983.

65 and 2 months—67 . Beginning in year 2000, the age at which 100% of PIA is payable will be gradually increased, as follows:
Applicable PIA payable at age— Applicable to widows who attain age 60 in—
65 and 2 months 2000
65 and 4 months 2001
65 and 6 months 2002
65 and 8 months 2003
65 and 10 months 2004
66 2005-2016
66 and 2 months 2017
66 and 4 months 2018
66 and 6 months 2019
66 and 8 months 2020
66 and 10 months 2021
67 2022 and later

60-66 S The percent of reduction for each month depends on the age at which 100% of PIA is payable. The
percentage is adjusted so that the total reduction, in equal monthly steps, is always 28 1/2% at age 60.

1984 S S Noncovered pension offset limited to two-thirds of such pension.
Disabled widow

1967 50-59 82.5 Fully insured. Reduced 13 1/3%, plus 43/198 of 1% for each month under age 60. Includes divorced wife,
dependent and married 20 years.

1972 . 100 Reduced 28 1/2%, plus 43/240 of 1% for each month under age 60.
1977 S S Increased by any delayed retirement credit husband would be receiving.

Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982.

1983 S S Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible for it after June 1983.

Additional reduction for each month under age 60 eliminated.
1984 S S Noncovered pension offset limited to two-thirds of such pension.

Surviving divorced wife

1965 60 or older 82.5 Fully insured. Dependent. Married 20 years. Not counted toward family maximum. Reduced 5/9 of 1% for
each month under age 62.

1972 65 or older 100 Limited, if former husband retired before age 65, to amount he would be receiving if still living, but not less
than 82 1/2% of PIA.

60-64 S Reduced 19/40 of 1% for each month under age 65. In addition, for widow aged 62—-64 whose former

husband retired before age 65, limited to amount he would be receiving if still living, but not less than 82 1/2%
of PIA.

1977 . . Dependency requirement eliminated.

Increased by any delayed retirement increment former husband would be receiving.
Married 10 years.

Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982
and married 20 years.

1983 S S Noncovered pension offset provision not applicable if first eligible for such pension before July 1983 and
dependent. Reduced by only two-thirds of such pension if first eligible for it after June 1983.

65 and 2 months—-67 S Beginning in year 2000, the age at which 100% of PIA is payable will be gradually increased (see Widow).

60-66 S The percent of reduction for each month depends on the age at which 100% of PIA is payable. The
percentage is adjusted so that the total reduction, in equal monthly steps, is always 28 1/2% at age 60.

1984 S S Noncovered pension offset limited to two-thirds of such pension.

(Continued)
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Table 2.A22—Monthly benefits for survivors of deceased workers—Continued

Percentage
Year enacted Age of PIA Condition or qualification
Disabled surviving divorced wife

1967 50-59 82.5 Fully insured. Dependent. Married 20 years. Not counted toward family maximum. Reduced 13 1/3%, plus

43/198 of 1% for each month under age 62.
1972 S 100 Reduced 28 1/2%, plus 43/240 of 1% for each month under age 60.

Dependency requirement eliminated.
1977 S S Increased by any delayed retirement increment husband (or former husband) would be receiving.

Married 10 years.

Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982
and married 20 years.

1983 . ce Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible for it after June 1983.

Additional reduction for each month under age 60 eliminated.
1984 . . Noncovered pension offset limited to two-thirds of such pension.

Widowed mother

1939 Under 65 75 Fully or currently insured. Caring for eligible child.

1965 S S Eligible child excludes student over age 18.

1977 . . Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982.

1981 . ce Eligible child excludes nondisabled child aged 16-17.

1983 . ce Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible for it after June 1983.

1984 . . Noncovered pension offset limited to two-thirds of such pension.

Surviving divorced mother

1950 Under 65 75 Fully or currently insured. Caring for eligible child. Dependent. Not counted toward family maximum.
1965 . . Eligible child excludes student over age 18.
1972 . . Dependency requirement eliminated.
1977 . . Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982.
1981 . ce Eligible child excludes nondisabled child aged 16-17.
1983 S S Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible for it after June 1983.
1984 S S Noncovered pension offset limited to two-thirds of such pension.
Child
1939 Under 18 50 Fully or currently insured.? Student aged 16-17.
1946 . . Student requirement eliminated.
1950 S S Plus 25% of PIA divided among the children.
1960 o 75 Additional 25% of PIA eliminated.
1965 c ce Full-time student.
1972 . . Benefits extended to end of quarter or semester in which 22nd birthday occurs while undergraduate student.
. Includes grandchild under certain circumstances.
1981 18-22 . Student category eliminated (to be phased out gradually for those entitled before May 1982), except for
elementary or secondary school students under age 19.
1996 ce . Stepchildren must be dependent on worker.
Disabled child
1956 18 or older 50 Fully or currently insured.? Disabled before age 18. Plus 25% of PIA divided among the children.
1960 ce 75 Additional 25% of PIA eliminated.
1972 ce - Disabled before age 22.
Includes grandchild under certain circumstances.
Parent
1939 65 or older 50 Fully insured. Dependent. No surviving widow or child under age 18.
1946 . . No surviving eligible widow or child.
1950 - 75 L.
1956 62-64 - Women.
1958 S S No-other-survivor requirement eliminated.
1961 62 or older 82.5 75% each if two parents.

(Continued)

2.30 ¢ Annual Statistical Supplement, 2003



2.A OASDI: Benefit Types and Levels

Table 2.A22—Monthly benefits for survivors of deceased workers—Continued

Year enacted Age

Percentage
of PIA

Condition or qualification

1950 65 or older
1961 62 or older
1967 .

1972 65 or older

60-64

1977

1983
65 and 2 months—67
60-66

1984

1967 50-61

1972 50-59

1977

1983

1984

1980 P 65 or older

60-64

1983
65 and 2 months—-67
60-66

1984

1980° 50-59

1983

Under 65

75
82.5

100

82.5

100

100

100

75

Widower

Fully and currently insured. Dependent.

Currently insured requirement eliminated.

Limited, if wife retired before age 65, to amount wife would be receiving if still living, but not less than 82 1/2%
of PIA.

Reduced 19/40 of 1% for each month under age 65. In addition, for a widower aged 62—64 whose wife retired
before age 65, limited to amount she would be receiving if still living, but not less than 82 1/2% of PIA.

Dependency requirement eliminated.
Increased by any delayed retirement increment wife would be receiving.

Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982,
dependent, and not remarried before age 60.

Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible for it after June 1983.

Beginning in year 2000, the age at which 100% of PIA is payable will be gradually increased (see Widow).

The percent of reduction for each month depends on the age at which 100% of PIA is payable. The
percentage is adjusted so that the total reduction, in equal monthly steps, is always 28 1/2% at age 60.

Noncovered pension offset limited to two-thirds of such pension.
Disabled widower

Fully insured. Dependent. Reduced 5/9 of 1% per month between ages 60-62, plus 43/198 of 1% for each
month under age 60.

Reduced 28 1/2%, plus 43/240 of 1% for each month under age 60. Disability requirement eliminated for
ages 60-61.

Dependency requirement eliminated.
Increased by any delayed retirement increment wife would be receiving.

Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982,
dependent, and not remarried before age 60.

Noncovered pension offset not applicable if first eligible for such pension before July 1983 and dependent.
Reduced by only two-thirds of such pension if first eligible for it after June 1983.

Additional reduction for each month under age 60 eliminated.
Noncovered pension offset limited to two-thirds of such pension.

Surviving divorced husband

Fully insured. Married 10 years. Increased by any delayed retirement credit former wife would be receiving.
Limited, if former wife retired before age 65, to amount she would be receiving if still living, but not less than
82 1/2% of PIA. Not counted toward family maximum. Reduced by full amount of pension payable based on
own earnings in noncovered governmental employment (noncovered pension offset).

Reduced 19/40 of 1% for each month under age 65. In addition, for a widower aged 62—-64 whose wife retired
before age 65, limited to amount she would be receiving if still living, but not less than 82 1/2% of PIA.

Noncovered pension offset provision not applicable if first eligible for such pension before July 1983 and
dependent. Reduced by only two-thirds of such pension if first eligible for it after June 1983.

Beginning in year 2000, the age at which 100% of PIA is payable will be gradually increased (see Widow).

The percent of reduction for each month depends on the age at which 100% of PIA is payable. The
percentage is adjusted so that the total reduction, in equal monthly steps, is always 28 1/2% at age 60.

Noncovered pension offset limited to two-thirds of such pension.
Disabled surviving divorced husband

Fully insured. Married 10 years. Increased by any delayed retirement credit former wife would be receiving.
Reduced 28 1/2%, plus 43/240 of 1% for each month under age 60. Not counted toward family maximum.
Reduced by full amount of pension payable based on own earnings in noncovered employment (noncovered
pension offset).

Noncovered pension offset provision not applicable if first eligible for such pension before July 1983 and
dependent. Reduced by only two-thirds of such pension if first eligible for it after June 1983.

Additional reduction for each month under age 60 eliminated.
Noncovered pension offset limited to two-thirds of such pension.
Widowed father

Fully or currently insured. Caring for eligible child under age 18.

Reduced by full amount of pension payable based on own earnings in noncovered governmental employment
(noncovered pension offset). Reduction does not apply if eligible for such pension before December 1982.

Eligible child excludes nondisabled child aged 16-17.

Noncovered pension offset provision not applicable if first eligible for such pension before July 1983 and
dependent. Reduced by only two-thirds of such pension if first eligible for it after June 1983.

Noncovered pension offset to two-thirds of such pension.

(Continued)
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Table 2.A22—Monthly benefits for survivors of deceased workers—Continued

Percentage
Year enacted Age of PIA Condition or qualification
Surviving divorced father

19794 Under 65 75 Fully or currently insured. Caring for eligible child under age 18. Reduced by full amount of pension payable

based on own earnings in noncovered governmental employment (noncovered pension offset).
1981 Eligible child excludes nondisabled child aged 16-17.

Noncovered pension offset provision not applicable if first eligible for such pension before July 1983 and
1983 dependent. Reduced by only two-thirds of such pension if first eligible for it after June 1983.
1984 Noncovered pension offset limited to two-thirds of such pension.

a. Under 1939 Act, generally not available to child of married female worker. Under 1950 Act, available if female worker is fully and currently insured; currently insured

requirement eliminated by 1967 Act.

b. Oregon District Court decision in Ambrose v. Harris, July 17, 1980. Statutory change enacted in 1983.
c. Supreme Court decision in Weinberger v. Wiesenfeld, March 19, 1975. Statutory change enacted in 1983.
d. Western District Court decision in Yates v. Califano, January 28, 1979. Statutory change enacted in 1983.

SOURCES: Social Security Act of 1935 (the Act), as amended through December 31, 2002; regulations issued under the Act; and precedential case decisions (rulings).
Specific laws, regulations, rulings, legislation, and a link to the Federal Register can be found at http://www.socialsecurity.gov/regulations/index.htm.

NOTE: ... =not applicable.

CONTACT: Curt Pauzenga (410) 965-7210 or Joseph Bondar (410) 965-0162.
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